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Technical manag amt 
orts that, «<j 
s year's pil >, mainter ra @ 3 
erly maintain prese : : agh ad 0) = 
rae d be preferred over another type he would discourage pur- ‘2 
chase at this time. es 
is] 
British Embassy officer doubts Vickers can deliver Viscounts a , 
within next year; suggest this information be verified. : Ne 
Convair agent, Ali Reza, reportedly not pressing sale while ., Lg a 
Zahid Brothers, agent for Fickers, is being very aggressive. ‘ N a 
j © 
Embassy believes purchase of Convair 340s of best interest to Ny 
both US and SAG with delivery delayed as much as possible. iN 
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Rec'd: February 






T0: Secretary of State 


NO: 862, February 28, 3 p.m. 
SENT DEPARTMENT 862; REPEATED INFORMATION JIDDA 56. 


mou | 
LIMITED DISTRIBUTION 5 rE S$ et 
‘ ; + u 
Reference: Department telegram 1143 sent Jidda 373. y 8 
G 
Following factors should be considered: o co 
(1) Little 1f any actual need for additional aircraft . = 
unless DC-3 fleet being replaced. Utilization present : a 
SAA fleet extremely low. Ow 
(2) Possible complications and difficulties which would “e a 
be caused TWA unless there is adequate advance planning in terms  £ 
additional housing required for flight personnel, etc. + ir. i 
(3) Since SAA not managed as normal competitive commerical ” a 
enterprise, unlikely Viscounts would oper” in direct n° 
commercial competition other services 1s area. © 
(4) Technical problem.with which TWA would be faced | a 


were Saudis to purchase Vicounts might increase desire some 
eee and board members to withdraw from SAA 
contract. 


5) Acquistion Viscounts might, in view (4) above result 
n setting up of British, operated section of SAA. i 
Department may wish consider whether nd pa British influence | 
SAA consistent United States policy objectives Saudi Arabia. r 


(6) Presumably Department and Embassy Jidda will have ~~) 
consulted respective TWA officials since American commary © 
am bear responsibility for successful technical operations 3 


Thayer unable make specific recommendation absence on 
scene study Jidda, but inolined recommend sale C¥340s Si, 
provided it necessary for retention American teofiiical 
~ management SAA, on 
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After exchange séveral: telegrams with manufacturers, SAA 

yesterday telegraphed firm acceptance six planes (meaning, 
in context, at unit price $720,000 and on condition deliveries’ 
be assured, i.e. by diversion from scheduled Air Force deliv- 


eries ). ; 
After detailed discussions SAA needs for new aircraft, head 
of SAG Foreign Office yesterday morning requested "kindness 
of US: Ambassador telegraph foregoing US Government and let 
SAG know reply". . 


Last evening Deputy Foreign Minister Yasin reiterated this 
‘request in compliance instructions received from King Saud. 


Today I had full discussion with SAA technical manager. , a 


“Bipaeenebtp (chief representative TWA) who urged rapes cd ‘ 
‘an 


© 
mnediate acceptance order clearly in interest SAA, TW. ad 
two governments. . w 4 


oe ; . | 2) 
(x) Blankenship argues persuasively that, if Convair order > 
not (repeat not) filled, SAG will buy British planes, thus 

wholly confusing already complicated maintenance and person- me 
nel problems. 


He has dlready integrated four Convairs into active fleet 
27 planes, and with additional American personnel we 


he is agBured 
cre 
(op) 
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-2- 422, March 2, 6 p.mw., from Jidda 


he is assured will be authorized) he can effectively integrate 
and operate additional six Convairs. 


He is as well optimistic that in resultant reorganization he 
should be able obtain action by Minister Defense and Aviation 
on other long pending administrative and personnel matters. 


(3) It appears clear King himself has set his desire on | 
having these planes for next pilgrimage season, peak load 
period of which will begin first week July. I should welcome 
opportunity tell him March 10 when presenting Admiral Cassady, 
US Government had been happy meet his request even at expense 
its own program. 


This would too afford me opportunity support and probably ob- 
tain as order that Minister Defense comply Blankenship's 
recommendations. 


(4) “Yasin told me also in confidence that King wishes cut 
out middleman profit this purchase. He said Ali Rezas 
Convair agents, made $200,000 commission on last summer pur- 
chase four Convairs. (Note: It is for this reason, Blankenship 
and I su Uppose s that telegraphic acceptance: sent Convair yes- 
terday added that SAA would accept Convair agency Saudi Arabia.) 


Yasin authorized me enquire this connection whether US Gov- 
ernment could effect purchase for SAG against cash reimburse- 
ment. SAA pilots would, of course, be sent Convair factory 
to accept delivery and Fly planes here. 
(5) If early reply this message impossible, would appreciate 
by March 6 (when I plan fly Dhahran) indication Department 
thinking. 
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WASHINGTON et eo 
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10 MAR 1955 





, th 
Dear lire Waughs es \ = IR 
i 5] 

Your request of March 4, 1955 to obtain the assistance of the 
Department ‘of Air Force in providing six twin-engine Convair aircraft .. 
to Saudi Arabia at an early date has been studied. It will be possible ?' 

\w 


for the United States Air Force to honor the Department of State desire ‘i a 
and defer delivery of six C-131D type aircraft now on order. It has - ©): 
been confirmed that these aircraft can be diverted in time to satisfy > 
the Saudi Arabia requirements. e 8 
Arrangements have been made with the Convair Division of General Gs 
Dynamics to replace these aircraft to the Air Force inventory ata — Ny 
satisfactory date. ; N 
Sincerely, OF 

$ ic 


v 
Ki + NY 


ROGER LEIS 
Assistant Secreic . 
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Honorable Samuel C. Waugh ™ ae a 
Assistant Secretary of State eat. e 
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° UNITED STATES GOVERNMENT 





 . Gaal 


TO 





FROM : TRO - J. Paul Barringer 


C PRO. - FOR IB ie L ! 
suBjEcT: Allocation of Six comet ‘Aircraft to Saudi Arabia from 
- current production on Air Force Order 






You will recall that on March 4 you signed a letter to ower 
Mr. Lewis, Assistant Secretary of the Air Force, requesting 
that the Air Force agree to deferring delivery of six Convair 
340's in order to allow near future delivery to Saudi Arabia. 
T have been informed informally. that the Air Force has concurrdd, _ 
and that consequently, Consolidated Aircraft and the Saudi 
Arabian Government are extremely pleased with the action taken. 
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Classification 


Amembassy JIDDA 5G 


SENT TO: 
foes 


Ambassador Wadsworth re delivery three additional B-26 aircraft SAG. 
Department would appreciate full report concerning this matter with 


particular reference to considerations which in your opinion warrant. fav 


action on Saudi request, 


Reference Army message COMDR CD 97 April 18 from Secretary Talbott and 






s 
ee 
Sy 


(FYI: In view implications projected Egyptian-Saudi-Syrian pact. and 


particularly provisions relating to pooling military resources, Department 


inclined question advisability providing Saudis additional B-26 aircraf% in 
< 


near future.) 
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SENT TO: Amembassy JIDDA 478 


gPTD INFO: Amgmbpasy LONDON 5 “10 & 
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Enbtel 495 


Defense agrees matter will then be discussed in NEACC where British ‘opeoed hhc 
can be expected (London's despatch 2949p April 7). Deg matment would probably 
take line this a reasonable request under reimbur ill at itary assistance 

iw ~ elivery these aircraft.) 


t F weheted to 18. However re 


V 


é A now operative will be based , 


temporarily Jidda where "minitel 4 satin ntenance" available. 


c9S 


Be (FYI: Due unknown conditiqg i canal 3 three aircraft Dhahran referred to fj 
Su joint: message CD 97 it may bis necessary . obtain aircraft from other sources hz 

Force recommends no additional spare part purchase this connection at this ‘tingg 
hese points should be clarified with SAG at later stage.) | Ms 


26 Department and Defense Department conour your recommendation Usar 






not repeat not incur responsibility maintenance Sandi aircraft at abe 





LORbRr 2 TED PAGE t : 





02 504 : ar 
Mey 6, 1955 | | 


i State - :50 a.m. 


8.21 p.r. 
Jaz 


oy SENT TO: siahiinicony JIDDA 478 
> RPTD INFO: Amembassy LONDON ae 


Oe CINCUSAFE 

WEA : 

Rv -Embtel 495 . 
35 q In view considerations discussed in reftel Lepartment 
\F intends express to Defense concurrence in Secretary “albott's 
SFP agreement sell 4 additional B-26 aircraft to. SAG. Assumthg. 

0 Defense agrees matter will then be discussed in NEACC where 
Bur British opposition can be,expected (London's despatch 2949, 


iL. . April 7). Department would probably take line this a reascr- 
SMSA able request under reimbursable military assistance agreement 


Mo which it feels obligated support. pointing out delivery these 
E aircraft would bring total. to 9 whereas July 1953 Saudi 
Bo request related to 18. However Department notes from reftel | 


6 B-26's and 3 C-47's now operative will be based temporarily 
eer where "minimal interim maintenance" available. 


bt e Due unknown condition and status three aircraft 





2. Department and Defense Department concur your | 
recommendation USAF should not repeat not. Incur Yes Ousibility 


maintenance she Sircraft.at Dhahran. In reply 


Z ng 
Loe may state hahran and Giaaton 
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Classification 


| obj ectives preclude such = maintenance and we urge SAG conclude at earliest date “4 
maintenance contract with qualified US aviation company adding our desire assist in 
contacting suitable companies, etce 

3. Department would appreciate receiving your views @» % what may have been in 
King's mind when he said there were vmeay things" in DAF agreement unfulfilled. 
you believe his statement relates to contents Hare's letter June 18, 1951 to Faisal 
supplésentiing nlliteary assistance agreement same date? Department feels would be 
helpful if you in cooperation with MAAG undertook detailed study this question. 

4e This message cleared with Defense. 
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Desautels requested contact Embassy on arrival. 
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Subject: é vest Iavolv: ng Purchase of Military 


g or Services’ under 
ecurity Act of 195k. 
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ROYAL EMBASSY OF. SAUDI ARABIA 


WASHINGTON 86,D.C. 


, 
The Saudi Arabian Ambassador presents his compliments 


to the Honourable the nme ai Ie State, and has the honour to 
ba Lab F-2VS3 NEA 
refer to his note No. 83 dated September 24, 1953, in which spare 
parts for B-26 aircraft were requested for 200 flying hours per 
year per plaffe. A new request has been ee from the 
appropriate authorities in Saudi Arabia for additional spare parts 
for the six B-26 aircraft purchased, sufficient for a further 100 
flying hours per plane, making a total of 300 flying hours per year 
per aircraft. This request is necessitated by the desire of the 
Royal Saudi Arabian Air Force to carry - training on this oe 
of aircraft. 

The Sandi Arabian Ambessades would appreciate it if the 
Honourable the Secretary of State could take the appropriate action 
to expedite this matter, 

in 


While thanking the Honourable the Secretary of Sta 


“> 


ext 
the Saudi Arabian Ambassador avails himself of this oppértunity 






to renew the assurances of his highest nsideratip 
. x; 


tte, 


Washington, D. C, 


2. 
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Control: 11379 
Rec'd: me 22, 1955 "2 
FROM: Jidd 4:49 a.m Es 


TO: Secretary of State a 


NO; 534, May 22, 9 a.m. 


SZ. 


SENT DEPARTMENT 534; REPEATED INFORMATION LONDON 53. 
Ev) 
Re Department telegram 478, May 7; repeated information London Te 


SMSA 1. Re threé additional B-26's requested by King Saud for Saudi 


Air Force, I told Depyty Foreign Minister Yasmin May 20 I had @) 
received encouraging reply from’ Department but we must be patientpy 


co 


2. Re request that USAF Dhahran undertake maintenance already \~<, 
delivered 6 B-26's pending conclusion maintenance contract with Ol 
I told him. this impossible by present personnel ; 


private company 
Dhahran and perhaps questionably. consistent its mission. I ex- py 
pressed USG readiness assist contacting suitable companies. N) 
' = Ol 

Ol 


3 | My telegram 533, May 21 answers paragraph 3 reference tele- 
gram. st 
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SP : Poop 
G PRIORITY esaa 
EUR B. y 
di Q 
SMSA (1) Re DEPTEL 549, June 29: a 5 
MC ; 5 
2 Am presenting General Schlatter to King Saud and Minister , @ = 
ULI Defence Prince Mishael July 10 at Taif. This seems most 0 E 
appropriate occasion discuss B-26 maintenance contract ques- a! 
CIA tion. © *_ 
OSD he 
ATR Counselor Jenkins handled matter admirably during my ahsence; 0) @ 
full report by airpouch. SAG delay appears prompted by desire N 
DULC consider not only TEMCO offer (which was detailed and firm) Md é 
but also similarly detailed offer from TWA (which will require ial 
month survey by TWA experts if and after TWA home office \ 1° 
decides it wishes submit bid). Would appreciate Department b 
inquiring and informing me before July 10 re TWA decision or oO 
likelihood it will wish undertake survey and submit bid. Oi 
Meanwhile 9 B-e0s are receiving minimal maintenance by MAAG, 
and General Schlatter promises me he will send necessary _ 
mechanics from DAF to put three or more in air for pilgrimage 
mitékt oo early August. They will thereafter be flown 
Getmaly two or three at a time for Bingle TRAN (inspection and 
repaigs'as needed) as provided in terms delivery. 
ul @ = 
Are there any other matters Department would wish me 
h King during July 12 audience or with Foreign Min- 
i 1ce Faisal during my Taif visit? Latter has sent 
Re he wishes see me. 
WADSWORTH 
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OM : American Embassy, The Hague 


DesP. NO. () ad - ; ; 
TO : THE DEPARTMENT OF STATE, WASHINGTON. J UL 1 4. Gaede &, 4965 iy 
z VO s a DATE 3 i, / 
REF: pepariMexT oF sz 





SUBJECT: Saudi Arabian Military Purchasing Missions, Netherlands Connections 


. 


a The Embassy encloses a copy of a letter received from the Director of the me 
Luchtvaart Technische Onderneming UNAVIA, Mr. Frits (Freerk) van der PLOEG, explein- 
ing his desire:to secure the opinion of the United States as to his firm's interges ws 
in supplying military aircraft to Saudi Arabia, UNAVIA is listed as dealing in air® 
craft, aircraft parts, motors and accessories. The firm was established by Mr. 
van der Ploeg on January 1, 1955, operating for his own account, and is his second > 
business venture, the other being the firm of UNITEX, which acts as an importer, 0) 
exporter and wholesaler of textiles, plastics,. rubber articles and clothing. Both 
firms are located in Rotterdam. A WTDR on UNAVIA and UNITEX is now under prepara= 


tion and will be submitted directly to the Department by the Consulate in Rotterdanyy, 


Aa 


Mr. van der Ploeg was rather reluctant to supply much information to the m ‘ 
Embassy concerning details of the proposed sale of aircraft for what he termed N) : 
commercial reasons, He states in his letter his desire to protect himself from NOE 
being placed on a list of prohibited traders since he declared his understanding A 
of the delicacy of the political implications involved in such a transaction. Mre, ',, 
van der Ploeg stated that about 50 "obsolete" jet aircraft would be involved in ‘the, © 


sale and that they were being offered by one of the NATO countries, He declined 

to give the location or type of the aircraft. Mr. van der Ploeg declared that he Ol 
had informally approached the Netherlands Government and stated that he was told 
that the Netherlands, while having no objection in principle, preferred to give no 
definite opinion at this time, He apparently gathered that the Government wished 

to have some indication of United States thinkings» The Embassy has no information 
as to the whereabouts of the Saudi Arabian Mission or how van der Ploeg contacted 
them. He did volunteer the fact that the mission had not had any success in Great 
Britain, 


Preliminary information on Mr, van der Ploeg indicates that he was with the Q 
advertising department of Unilever until 1940. He was reported to have been in- 
terned by the Germans during the war for underground activities. He is said to: 4 
have worked for the Netherlands Secret Service for several years immediately after 
the war. His first independent firm, UNITEX, was established in 1951 and he is 
known in business and banking circles in Rotterdam as an active, reliable, success= 
ful businessman with moderate. financial means at his disposal. 









. = 
| In view of the nature of the problem involved, the Embassy g . to pass Mr, 
: Tw 
> 
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ie der Ploeg's request to the Department. | 


ASTION REQUESTED 


It is requested that the Department provide the Embassy with an instruction 


containing the Department's views on the proposed sale of military aircraft to 
Saudi Arabia, 


For Charge d'Affaires a.i. 


Awe l, Heater 


James C, Haahr 
cc: Rotterdam econd Secretary of Embassy 
Amsterdam 


oe Air Attache, The Hague 
London 
USRO, Paris 


Approved: 


r a | ) is 
f r,s s ph 
1 ne K tA OR Wwe 
Howard R, Cottam 
Counselor of Embassy for Economic 


Affairs: 


Copy of Letter from Director of the Luchtvaart Techniscle Onderneming UNAVIA 


Enclosure Rnolosuve gut’ 
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| LUCHTVAART=TECHNISCHE HANDELSONDERNEMING | 
UNAVIA 


Rotterdam-C, June llth, 1955 
American Embassy 


Benoordenhout 7 


The Ha gu e 


Dear Colonel, 


Re: Selling of British manufactured military aircraft 
ex Western Europe to Arabia 


We have been approached by an Arabian Purchasing Mission with a view to the 
procurement of British manufactured military aircraft which have been offered to 
us by a military airforce in one of the Western European countries, as redundant 
to the present requirements of the latter couritry. 


Prior to committing ourselves we very much would like your advising us 
whether the U.S. Department of State would approve of this transaction, 


As we are representing a number of U.S. companies we definitely would not 
like to be involved in any transactions which have not been cleared before by 
the U.S. Government. 


Since this project is very urgent we shall appreciate to receive your con- 
clusive comments in this matter at your very earliest convenience, preferably 
by return, and we tthank you very much in advance for your kind and efficient 
cooperation. 


Very truly yours, 
"UNAVIA" 


a] 


/s/ Frits van der Ploeg 
Director 
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Rec'd: July 14, 1 
FROM: Jidde as wae 4 | 
Info , wed 
RMR TO: Secretary of State pes 4 
et a 
gg NO: 13, July 14, 4 p.m. By | 
G g ’ 
SP . , 
C PRIORITY eS 
EUR 
? Department telegram 10, July 9. re ae 2 
SMSA . = 2 gt 
MC Following satisfactory discussion Syrian situation (Department 4 
E telegram 11, July 9) to be reported separate message, I obtained « 
OLI King's approval fully review with Minister Defense Prince Mtshagis | 
MAAG problems in general and B-26 maintenance in particular.. O § 
CIA 
OSD Mishaal's initial position was that before taking decision He Ns 
ATR ° Wished consider competitive offer from TWA. He also made fdl- ~~ 
lowing points re TEMCO contract proposal: NJ 
DCL-C ' 
(1). TEMCO charge for salaries ($900,000) and number American wu 
employees (63) is disproportionately high compared with TWA's yy 
Saudi airlines contract, e.g. technicians would receive some cn 
$1,100 per month from TEMCO as against $800 paid by TWA. oO 
a 


is] 
® °o 

4 $Note: TWA tells me its airlines complement for last year was 36 

2 wmaintenance personnel and 21 pilots. Personnel cost to SAG 
‘4 amounted to $738,000. This figure included salaries as well as 
o transportation cost for employees on leave of absence. TWA main- 
5 tenance personnel average circa $8,500 annually. 

= 

3 


2) TEMCO home office management and profit fee ($200,000 for 
first year and half) similarly high compared with TWA annual 

y fee recently raised from $70,000 to $85,000 upon Saudi airlines 
& purchase 6 additional Convairs. (Note: TWA is now maintaining 
P and flying 33 planes for Saudi airlines; TEMCO contract envis- 


8g ages maintenance 9 B-26's, 5 C-47's and 25 trainers). 

% , (3) TEMCO contract provision that SAG pay 5 percent commission @&| 
< ¥on cost spare parts bought through other than TEMCO services was (1 
inconsistent with Article 9 SAG-US 1951 Mutual Defens ssist- 
ance Agreement requiring that purchases of equipmert US 

manufacturers be made through agency of US. Ss: * Beeel 
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SECRET 


-2- 13, July 14, 4 p.m. from Jidda 


recommend TEMCO contract to Council of Ministers if able to 
justify it, e. g. defend it againstecriticism on particular 
points listed above. 


Therefore, having in mind mention in Department's reference 

telegram that Air Force"expresses satisfaction TEMCO offer," 
ree, report.his comment to Department with:‘request that 

Ui give him benefit its experienced view on these particu- 
lar points and as to whether TEMCO contract seemed on whole 

fair and reasonable proposal. 


I have made appointment see him again week beginning July 19 
when he will be in Jidda and would appreciate some reply this: 
message for communication to him. 


General Schlatter and I made it wholly clear that USAF could 
not assume maintenance responsibilities and that early conclu- 
sion private contract was vital if after Iran (see Embassy 

br gk pe 2 July 4) planes were to be kept in proper flying 

con on. | 


WADSWORTH 
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—~  TEMCO, —" to thorough a ee consideration of the matter, submitted on Jai 20 
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: Deptel 549, June 29 and “mbtel 2, tely o BRI sD dee it ae 


suBJECT: Contract Negotiations for Maintenance of Aircraft of Saudi Air ?Porce.. 


& mot j 
ms In further nate to the Department's telegram 5!\9 of June 29 the fsllowing in- 
formation is submitted with regard to the negotiations in Jidda and Taitf during fone: ) 
between the Saudi Government and Mr. Barnett Chaskin of TEMCO and Mr. Pierre Desaute 
of TWA, toth seeking for their companies a contract for thé maintenance of the air- 


cratt of the Saudi Air Force. 
~~ 


Companies! Initial Proposals: 





Before the representatives of the two companies departed from Jidda towards. the 4g . 
end of the month, they had both moved to propositions which included (a) a cost-plus = 
and fixed-fee basis and (b) sufficiently inclusive provisions for adequate equipment gj 
personnel, and company authority. This appeared entirely satisfactory to the Embassj : 
and the aki ei Officer of the Air Force MAAG. oO 


‘ox pany 


a firm offer to Prince Mishaal, [iinister of Defense and Aviation. (Mr. Chaskin Site 
formed the Embassy he would deliver a copy of _the offer to the Department. ) The TWA 
representative made a tentative proposal with “the reservation that his head office 
would decide whether to send a survey team to Saudi Arabia before advancing a firm 
offer. .Mr. Desautels assured the Embassy that any TWA offer. would take heed of the 
following points which were stressed by Counselor Jenkins in conversations with both 
representatives: 


1) All base, maintenance, and training equipment required to perform 
,the job properly to be clearly specified and agreed upone 


2) Provision for sufficient American sicneiadt to do the job properly 
without reliance, if necessary, on either Saudis or Egyptians. 


Ray Adog, 


3) to be Hea a AR a ee ee located housing for personnel; specific 
mention to be” Cegey Size, air-conditioning. 





) On-the-job-training and probably classroom instruction with a view toward 
gradual x Aon, ofy, fFigan personnel and the assumption ultimately of all re- 
_ Sponsib or maintenance by the Saudis. 






5) One, contract to meet requirements at both Riyadh and Jidda; such contrac) 
| to cover all needs and preclude the posateia tig of Saudi requests for United = 


“ustein/esb 
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6) The importance of the conclusion of a contract at the earliest 
possible date. 


Both Mr. Chaskin and Mr. Desautels were cooperative and frank in discussing 
with Counselor Jenkins their offers and their thinking as evolved during some two 
weeks of negotiation. For reasons of business tactics, however, they withheld much 
information from each other. Mr. Desautels, for instance, appears to have departed 

/ from Jidda with the impression that the TEMCO offer remained a package deal in- 
volving a lump sum payment. Mr. Chaskin, on the other hand, departed seemingly with 
the idea that TWA still adhered to its original proposition to include in a contract 
Jidda maintenance needs only, with the possibility of later negotiation regarding 
maintenance for the Riyadh base. 


Initial Saudi Reaction: 


Although the Saudi officials concerned seem sufficiently aware of the pressing 
need to conclude a maintenance contract, they showed during their early contacts 
with the THIiCO and TWA representatives a determination to study the matter carefully 
before making a commitment. They feel caution is justified in view of the importance 
to Saudi Arabia, both from the aspects of cost and defense, of the step which is’ 
contemplated. Thus, despite the ‘receipt of a firm offer from TEMCO, Saudi authorities 
were reluctant to do more than give it consideration until TWA can submit a similarly 
firm offer. In addition to this factor, the acceptance of any binding commitments 
by the Saudi Government was unlikely at that time owing to the hing's absence on a 
trip through the Hejaz mountain area south of Taif. 


Preliminary IWA Thinking: 


It was apparent to the “mbassy from early discussions with ir. Jcsautels that 
originally IWA was thinking in terms of a contract providing only for partial 
maintenance of the Saudi Air Force at Jidda. (The Company, in considering its total 
business interests, seemed to question the wisdom of its becoming involved in Saudi 
Air Force maintenance work, particularly with regard to aircraft armament.) This, 
of course,, was unsatisfactory and could have encouraged the Saudi Government to hope 
that it might be able to reduce the ultimate cost to itself by contracting for. part 
of its maintenance requirements and then looking to the United States Government to 
provide assistance for remaining needs through MAAG or the USAF at Dhahran Airfield. 
The Embassy was pleased to learn, however, that Mr. Desautels, after discussions 
with Counselor Jenkins, abandoned as inadequate the idea of a contract which would 
cover only partial maintenance. % 


The reporting officer wishes, in conclusion, to record that in drafting the 
present despatch he has followed clesely an office memorandum an the subject pre- 
pared by Counselor Jenkins prior to his recent departure from Jidda on local leave 
of absence (See first sentence, second paragraph of the Embassy's reference 
telegram, No. 2 of July.4, 1955). 


For the Ambassa Pd Gh fete 


Robert A. Stein 
wees Assistant Attache of Embassy 
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supyect: Contract Negotiations for Maintenance of Saudi Air Force. 


6 
to: The American Embassy, JIDDA | qu™ rn ‘ 
‘Rp INFO: DHAHRAN, LONDON ‘\ \a 


©} Por 


Reference is made to Jidda's despatch Noe. 7 of July 15, 19556 | 


Since the Embassy feels that the Saudi Arabian oon hee 
aware of the pressing need to conclude a maintenance contract for 
theiy military air craft, no further approach on the Embassy's part 
seems necessary or desirable at this time. 


The Department does feel it desirable, however, that the 
Embassy contime to keep in touch with representatives of the - 
interested companies in order tb make certain that negotiations 
are not unnecessarily delayed and that the final contracts will 
meet the maintenance needs for the air craft concerned. 


For your information: The Department understands that TwA is 
presenting its offer solely because it has been asked to do so by 
. the Saudi Arabian Government and not out of any keen interest in 
obtaining the work. The Embassy may wish to keep in touch 
particularly with the TWA representatives in order to make certain 
that their doubts concerning the matter will not unduly delay their 
presentation of an offer. End of For your information. 


S$G8e-8/2c9S°VvV98SL 


The legal problems raised by the TEMO offer and discugsed in 
the Department's telegram No. 30 of July 18 have been reviewed here 
with the TEMO representative. He has assured the Department that 
the objections will be considered and will be further discussed 
with the Saas should a final contract be written. 
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, DAWA FOR GRHRRAL SCHLATTER 


Aimy in letter to Sani. Arebion bogey dated December R refunded 
bic ntact on purchase 18 M1 tanks, Department informed this 
undertaken after 3 letter of offer extended Saudis, 
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[ona other similar requests had been turned down, action on Sandi order 





SENT To:  Amembaxay, JIDDA J / 





meme 708 RAL Mea 7a 







25 7-06 yt fighters, six 733 jet trainers, Department pro 0a ni ; 
would be given prompt attentiony but indicated since these were la te ie 


-require basic ‘UaG repens Ambassador also informed Dapertaent stil) 
Frovide necessary data on Mh? brit hopes: 


Sait 


If questioned by SAG. concerning above orderay you may x in your 





do so at early date., 


|-diseretion, for the present, give similar reply, 






































mi OFFICIAL USE ONLY : Sy 
ction Control : 10707 2a 
EUR , —o Rec'd: March 17 x4 1956? 7 
FROM: Copenhagen (Ws) 10:25 a.a\ _42hm @ 2 
Info ee no ~N Sos 
RMR 10: Secretary of State - 2 BY 
33 NO: 597, March 17, noon 't 
x. 
FP . - 
Cc Reporter from Copenhagen newspaper INFORMATION stated yesterday 2 a 
NEA his paper understood US Air Force under contract with SAS was > * 
L ey A some aircraft for shipment to Arab countries. He - = 
UMSA requested fuller Information including number and type aircraft On? 
MC and estimated delivery date. 0 4 
P 
UOP In effort avoid publication inaccurate information Embassy Ng 
OLI made following statement to inquiring reporter: mee 
; . ° 
IOP "Approximately 2 years ago the United States sold a small 4 
OCB number of B-26 aircraft to Saudi Arabia. The sale price ik 
CIA included overhaul. At the request of the Saudi Arabian ~J 
OSD Government the. aircraft were delivered prior to being over- on 
ATR hauled and such an overhaul was subsequently requested as 0) 
required by the contract. 
"The Embassy has no knowledge of the details of the various 
contracts which the United States Air Force has with SAS. 
Under the terms of these contracts SAS is overhauling a © 
number of planes for the US Air Force including the B-26s 
which were sold under the circumstances outlined above." " 
Air Attache wisely arranged have Saudi marking removed from Q 
planes a month ago and asked Defense for cover story. Sub- 
sequently while on visit US he obtained above information 
from Defense in case story broke as it now has. I am hope- 
ful our release will avoid distortion story being published & 
today. rr 
Air Attache informing USAF and USAFE. © 
COE < 
MGG: LJ/8 " 
- rr 
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S4-L CONFIDENTIAL 
Action 5 Control:5186 
Rec'd: May 9, 1956 
| NEA’ "FROM: Jidda 2:13 p.m. 
Info iS ry E # 
TO: Secretary of State al 
ce NO: 517, May 9, 3 . 
. ’ ml. 
33 , 2D bi Pp g 
G 4 
= DEPTEL 596. F 
EUR Zoghby again contacted Embassy Attache stating team had returned” 
L from Beirut where witnessed demonstration French transport air- % 
LO craft and were satisfied with performance, Said French had in- » 
UMSA formed them SAG could buy as many of these aircraft as desired ¢ 
MC and two could be delivered near future. Upon Zoghby's mentioning} 
- C-119s Attache replied as instructed reference telegram. 2 
JENKINS S 
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Le CONFIDENTIAL 
INTERNATIONAL COOPERATION ADMINISTRATION 


JUL 1 21956 


MEMORANDUM TO: Mr. Robert G. Barnes 
Special Assistant for Mutual Security Affairs | 
Department of State | 
Attention: Mr. North Burn, U/MSA : 
Mr. David Newsom, NE 7 | 


SeTts 
Tei3zUIa9 
H/ NY 


Mr. John L. Holcombe fi 
Director, Office of Programming and Control, ISA 
Department of Defense 

Attention: Mr. Leighton Cain 


ysTK 


ag 


SUBJECT: Convair Inquiry Concerning Aircraft for Saudi Arabia 


I am attaching copies of a self-explanatory letter, dated 
June 5, 1956, from the Convair Company concerning the sale of six 
aircraft to Saudi Arabia. It would be helpful to have your views 
on the proposal and your suggestions as to what. might be included 
in eal to Convair. ‘ 


cc9S °V9OBL 
04 peaaniey 


C No Members of your respective staffs have been coritacted 
\ “ 4 informally on this matter by Mr. Ellis of this office. It was 
; decided that because of certain negotiations now taking place, a 
q\ Y more formal consideration within your Departments would be in order. 


- OY 


A. 
'“@ohn H. Ohly 
Deputy Director 
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S June 19°6 Y 


Col. Arthur ¢. Syran 

Director, Office of Transportation 
International Cooperation Administration 
Washineton, Divs 


Dear Sirs 


Convair has been carrying on discuesions with the Saudi Arabian Airlines and 
1% has been eetablished that the airline requires six Convair hhO coach air~ 
craft. 


The purpose of this letter is to solicit your viewpoint as to the eli shag’ 
of Saudi Arabia for reimburseable military assistance, If eligible, then 8 
six aircraft could be provided throuch the SAF whieh agency is currently 
chasing a military version of the Convair comparable to the coach type required 
by Savdi Arabia. 


Tf Convairs can be made available on this basis may.we sugzest that the 
financing be for the maximum peried of time with a 25% down payment and reason- 
able interest, ‘Jill you please spscify the credit terms which would be 
available. 


Convair has attempted to negotiate financing from private banks, however, sugh 

has been turned down. Consequently, it appears that the only practical 
way of providing the aircraft is through the reimburseable military assistance 
program, 


{a £5,800,000. the fev aireradt would be delivered tn Anguet 1957 and the 


sennes, The first airereft would be delivered in Auguet 1957 end the 
‘lance would be delivered in the fellowing several nonthe, 
Sincerely, 
GONVATIR 


A Division of “General Dynamice Corporation — 


/e/ 
R, B. Swanson 
Washington Manager 


inelss Report ZDWklO-002, Report ZP56<01001, © Convair Liner Photo Album 


JUL 3 1 1956 
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REG te Fem 


Signed: Robert G. Barnes 
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DEPARTMENT OF STATE 


Mémaiandin of Conversation 


DATE: PF ehruary 1€, 1957 





™ 6) DW 

= O a cy 

SUBJECT: Aircraft for Saudi Arabia | FS Ba 
: | a at 

~ 3 

Mr. Jules J. Witcober, Correspondent, Syracuse Herald Journal ad 2 
PARTICIPANTS: O = 
Mr, David D, Newsom i 

nia: 

> a 

e ce 

ols 

° N O) wa 

COPIES TO: NE(cc), NEA/P(cc) 3 
ra 

N3 

~~? 

N. 

lo 
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Mr, ‘Witcober said two Syracuse men had been arranging to sell 
Saudi Arabia some Mustang aircraft from Canada, but that, following 
the Saud visit, the Saudi Arabian Government had indicated it was no 
longer interested, Mr, Witcober wanted to know whether this was 
because Saydi Arabia had obtained aircraft from the United States. 


Mr. Newsom said he did not know why the order might have been é 
cancelled, He said that the agreement with Saudi Arabia was still 
under negotiation and that he was in no position to comment on the 
substance of it. Mre Witcober asked whether Saudi Arabia had 
purchased aircraft from the United States and Mr. Newsom said, in the 
past, they had purchased some Be26s and some training planes, He 
said Saudi Arabia had not purchased any jets from the United States, 
although the Saudis had purchased some from Egypte 
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DEPARTMENT OF STATE 
Memorandum of Conversation 
DATE: May ), 1957 


SUBJECT: Jet Aircraft for Saudi Arabia 


PARTICIPANTS; Mr. Warren Rogers, Associated Press 


Mr. David Newsom —- NE 


od SIHL 


COPIES TO: NB (3cc), NEA/P, NEA (Mr. Stevens) 
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to 
Mr. Rogers referred to a news item from Wiesbaden which stated that : 
eight jet trainer aircraft were being sent to Saudi Arabia. He saidhe “ SI 
recalled that in the briefing which Mr. Newsom had given at the time of . 
the signature of the agreement with Saudi Arabia, he indicated that any 
turn over of jets to Saudi Arabia was some distance away. 


Mr. Newsom explained that Brigadier General Dale 0. Smith had just 
returned from a survey trip to Saudi Arabia in connection with the imple- 
mentation of the new agreement and had recommended to the Commander, U. S. 
Air Forces, Europe, that these jets be sent out inasmuch as there were 
some Saudi Arabian pilots now ready for jet training. This did not mean, 
Mr. Newsom said, that the planes were yet to be turned over to Saudi Arabia. 


A/¢d 


Mr. Rogers asked about the implementation of the naval program in Saudi 
Arabia. 


Mr. Newsom said that, as far as he knew, the Navy had not yet sub- 
mitted its recommendations on this matter. 
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DEPARTMENT OF THE AIR FORCE - “s> 7 
OFFICE OF THE CHIEF OF STAFF Lb ta bi C 
UNITED STATES AIR Force pha par. CT, 
WASHINGTON, D. C. . 
v 21 June 1957 on 
ob” } STATE ' a 
fa ; EERETARY OF is 
\ Cp (uo ° ‘S pervty UNDER S Mn in 
s\ 1 1 . \ ne rx = 
i = ts 
sp st a. 
Dear Bob, ea q| 3 9 c 
I have explored the possibility o ing ef ats ° 7 
Force aircraft available for our phe Ae or to “Saudi te te 
Arabia as requested in your letter of AO June. bra — Loa 
have indicated, the Air Force does have a prime interest .,, fe . 
in seeing that our relations with that country continue =n 
to improve. ms 
: wn 
Action has been taken to assign a VC-47 aircraft | 
to Dhahran for the joint administrative use of General . mM 
Smith who comands the 2nd Air Division, and the An- U) 
bassador. When required by the Ambassador, the air- > 
craft will be made available throu rh the Air Force ° 
Liaison Officer on the Embassy staff. General Smith Ol 
will be notified of this arrangement so that he can oD) 
work out the details. KY) 
AY) 
I trust that this action will satisfactorily meet i 
the Ambassador's requirements. Us 
' 
7 a Sincerely, N 
Fristotad by Tee il yi 
Mr, Manply csr a 
tees General, U. &% Air Force. 
, Vice Chief of Staff 
R Py¥tun (6) 
Mr. Robert Murphy ¢ 
Deputy Under Secretary of State 1% 
The State Department a ~ 
Washington, D. C. bw, % ~* 
IO AR j Q 
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Action Control : 3 S| 
Rec’d: a 
NEA 
FROM: Jidda 
Info Bg 
RMR TO: Secretary of State ZR 
7 NO: 2, July 1, 9 a.m. Bea 
E oe. 
EX SENT DEPARTMENT 2, REPEATED INFORMATION DHAHRAN 1. a 
DCL = EMBTEL 821, last sentence. — i 
ae Richard Wilson, local representative TWA for operation Saudi pa. 
AIR Airlines, communicates following information to Embassy as B 
of possible interest USAF and with request it be passed by na 
Department to TWA board chairman Pearson: 
June 27 Jack Brown, maintenance advisor Saudi Air Force, was 
told by General Tassan, Director General Saudi Air Force, 
decision reached use ta ag rather than individual contract 
maintenance for support C-123s expected to be turned over 
Saudi Air Force first part July. 
Tassan has instructed Brown proceed New York to determine 
whether TWA interested. in contract. If TWA not (repeat not) 
interested, Brown instructed contact other reputable organi- 
zation seek maintenance contract C-123s and Saudi Air Force 
maintenance. 
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Action Control : 9499 é Hes 
Rec’d: JULY 16, 1957 

ug FROM: CAIRO 7:43 PM ; & 

nto . 

RMR (10: :+~«‘Secretary of State - 

- NO: 138, JuLY 16, 4 pM. 3 

G ‘ 

SP | : 

C SENT. DEPARTMENT 138, REPEATED INFORMATION JIDDA 14, 

- AMMAN, BAGHDAD, BEIRUT, DAMASCUS, TEL AVIV, LONDON, ROME 

0. UNNUMBERED - 

EUR 

P VERNACULAR AND ENGLISH PRESS 15TH CARRIES ANNOUNCEMENT 


UOP DELIVERY FIGHTER AIRCRAFT BY EGYPT TO SAUDI AIR FORCE. 

OLI = JOINT COMMAND SOURCE QUOTED SAYING DELVERY MADE UNDER 

. 1956 AGREEMENT, "FOR SAKE INSURING" DEFENSE ARAB MOTHER- 

uUSTa LAND ". THE FIRST FLIGHT UNDER PRESENT. SHIPMENT SAID TO 

CIA HAVE ARRIVED JIDDA JULY 5TH. 

OSD | 

“ARMY =.COMMENT: WHILE TYPE THESE AIRCRAFT UNSPECIFIED, THIS 

Naty PROBABLY CONTINUES EGYPTIAN POLICY WEED OUT AGING METEORS 
AND VAMPIRES FROM HER AIR FORCE, AND PERHAPS ATTEMPT MAKE 
POLITICAL CAPITAL BY PASSING THEM ON TO SAUDI. 
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CONFIDENTIAL 
Control: 10632 
Rec'd: July 18, 1957 
8:01 


FROM: Dhahran a.m. 


TO: Secretary of State 
NO: 27, July 18, 3 p.m. 


SENT DEPARTMENT 27, CAIRO 1, JIDDA 15, REPEATED INFORMATION 
LONDON 3 


Reference DEPTEL 13 to Dhahran, 66.to Jidda, 121-to Cairo, 
475 to: London. te 


No jets from Egypt have landed at Dhahran airfteld. Secretary 


Air Division has heard’12 of 15 jets in Egypt delivered. in 
past two days to airfield Jidda area, Embassy Jidta doubtless 


can confirm or deny. 


SCHWINN 


LMS: HEK/16 
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58 —_____ CONFIDENTIAL 

Action . Control : 11064 

‘FROM: Catro dc 219 aa eT 
TO: Secretary of State 

SS NO: 163, July 18, 8 p.m. 






Department of State 


quuiiiaw 22 30K 2 


SENT DEPARTMENT 163, REPEATED INFORMATION JIDDA 16, LONDON 22, 
L BEIRUT 34, DHAHRAN 1. 


Io 
fe) Reference Embassy telegram 138. “I 
EUR mee) 
i Lebanese Charge today informed Hart he certain only vampire 0) 
UOP aircraft sent, from Egypt to Saudi Arabia. Stated this in > 
OLI accordance 1956 agreement; total number sent thus far 12 ° 
(believed this last increment numbéred 6); grand total to be Oo 
OCB 15.. Stated Saudi pilots being trained in vampire flight 0) 
a Egypt and themselves ferrying craft to Saudi Arabia. ie 
C ro 
OsD _ HARE ~ 
ARMY N 
NAVY DEM/7 t 
AIR ; — 
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Action hal 11991 
: JULY 19, 1 
NEA FROM: ~CALRO is 991 
Info ' 3215 P 
RMR TO: Secretary of State 
ss NO: 172, JULY 19, 5 PM b 
SP 
Cc SENT DEPARTMENT 172, REPEATED INFORMATION JIDDA 18, DHAHRAN 2, 
t LONDON 23, 
I0 
EUR —_ REFERENCE DEPTEL 121, JULY 16, 
UOP 
MC NO INFORMATION AVAILABLE JN ADDITION CONTENTS EMBTELS 138 AND- 
OLI 163. 1T PERHAPS PERTINENT SPECULATE THAT SAUDIS WOULD HAVE 
LESS DIFFICULTY THAN EGYPT IN O SSA LN SPARE PARTS THESE 
OCB —sBRITISH-MADE AIRCRAFT, y 
USIA Pia. 
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53 CONFIDENTIAL © 
Action ; Control : 13012 = = Fa 
Rec'd: July 22, 1997 SA ; 
NEA FROM: Jidda 4:34 p.m. -& leh BA 
Info al 2 all rs 
TO: Secretary of State {ee ; 
RMR é 
NO: L, July 2k, 7 P-Ms th 
ce 7 y el, Ty te 
G 3 
SP SENT DEPARTMENT 71, REPEATED INFORMATION CAIRO 12, LONDON'§, ty 
C BONN 1, DHAHRAN 20. E E 
DHAHRAN PASS SECOND AIRDIV 
UOP BONN PASS CINCUSAFESEN 
UMSA 
ae DEPARTMENT PASS HEDUSAF ~| 
es ALSO FOR AFCIN HEDUSAF a 
ce Re DEPTEL 66; EMBTEL 123; AIRA IR-22-56; A-2410 > 
OSD Six mark 50-2. Vampires with Saudi markings and piloted by a 
ARMY one Saudi and 5 Egyptians arrived Jidda July 5 reportedly N) 
‘NAVY from Almaza. This makes total eleven delivered Jidda to ny) 
AIR date, other five delivered March 1956. Deputy Director ~~ 
Aviation says more to follow, commenting no Saudi Vampires lost ag | 
as result either Suez attacks or Saudi training program. All . 3 
this according 1956 agreement whereby Egypt sold Saudi Arabia 25 jy) 
Vampires, 20 of which were left in Egypt for training Saudi pare 
pilots. Report with Cairo’ dateline stating deliveries made ol 
under 1956 agreement published semi-official bilad repeat oh 
biuad Saudia July 15. ; 
Timing of current transfer probably related US TT-33 training 
program Dhahran. Until recently 17 Saudi pilots reportedly + 
undergoing jet instruction with Vampire aircraft at Fayid. wo 
Seven of these pilots now committed to T-33 training program. oO 
They could at same time be made available for flying Vampires 
here. 
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C SENT DEPARTMENT //, REPEATED INFORMATION CAIRO 13, ater vee be 
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EUR PASS HEDUSAF 
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UOP BONN FOR CINCUSAFE 
UMSA N 
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OLI 
DHAHRAN FOR SECOND AIRDI a 
OCB 
USIA FOR AFCIN HEDUSAF FROM DES VOIGNE 4 
CI : 
Sar Reference EMBTEL 71 N 
ARMY N 
NAVY RSAF has no training program, reshuffling or expansion plans s 
ATR due arrival six Vampires. Bs 
RSAF jet pilot reported about June 10 USMAAG officer Egypt Ra 
had replaced RSAF Vampires lost in Suez attacks with 15 EAF N 
Vampires. so 


Comment : This probably true and Egypt probably did. not bother 
to notify SAG. 


This completes action on SRI A-2410, future reporting initiative. 
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Subject: TWA Maintenance Contract for Saudi Arabian 


Military Aircraft 


ra — 
Mr. R. R. Fletcher, Jr., of the law firm of Chadbourne, Park, 
Whiteside — Wolf, 25 Broadway, New York, New York. 
Telephone: {,-8900 
Mr. Byven F. sulk i111, Assistant to the Chairman of the Board, 
- Trans World Airlines, Inc., 380 Madison Avenue, New York 

Dr. Delavan Evans - Department of the Air Force 

Oaths John F, Splain - Air Force-Policy Division, 

Director of Plans 
- Air Force-Judge Advocate General's Office 
6 

Mr. David D. Newsom - NE = Department of State 
Mr. Robert L. Shuler ~ AV - Department of State 
Mr. Rohert K. Sherwood - NE ~- Department of State 
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Maj. W. F. Windes 
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Mr. Sherrill stated that he was leaving for Jidda at the end of the 
week and that he hoped to have by that time a clear cut expression 
of interest by the Departments of State and Defense on the accept- 

,ance by TWA of a contract to maintain for the Saudi Arabian Air . 
“Force the C~123b plans sold under the recent agreement between the 
two Governments (USG-SAG). In the course of the subsequent discus- 
sion, Messrs. Sherrill and Fletcher made the following points: 
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1) ‘TWA does not regard its present contract with the Saudi ™ 


Airlines as a profitable one and does not foresee much, if any, 
profit in a contract to maintain the Sau@i Air Force C-123bs. 


2) Further, such a contract would be the first time that TWA 


had undertaken to maintain military. aircraft thus alae beyond its 
operations as a strictly commercial concern. 


3) To maintain Saudi Air Force planes would certainly create 
difficulties for TWA's operations in Israel and this, in turn, would 


be followed/ 





fens woe ONLY 


aside... 


bs7E-L/7e2t'vISl 


‘OFFICLAT, USE ONLY 


on 2 om 


be followed by repercussions on TWA operations in the United States 
because of the reaction of Israel's US supporters. 


4) US authorities in Saudi Arabia have urged TWA to accept 
this contract, pointing out that TWA's experience in Saudi Arabia 
and its already existing facilities would assure greater smoothness 
of operation than would be likely should another firm Wanien take the 
contract. 


5) TWA has regarded its operations in Saudi Arabia as being 
in the national interests of the United States to a greater degree 
than in the commercial interests of the company. As a result of 
these factors, Mr. Sherrill thought that TWA should receive from 
the United States Government, either the Department of State or 
the Department of the Air Force, a letter which would confirm the 
national interest aspects of the company's operations in Saudi 
Arabia. Such a letter, Mr. Sherrill said, would not be made pub- 
lic..and would not be used by the company except as a last resort 
in rebutting charges which might come from pro-Israel supporters 
in the United States. 


Mr. Newsom remarked that TWA had made a similar request in 
the past and the Department had responded that such a letter would 
look as though the USG were favoring a particular US company. In 
response to Mr. Newsom's question, Mr. Sherrill stated that he had 
been asked by General Tassan, Commander of the Saudi Air Force, to 
discuss the possibility of a contract. However, Mr. Sherrill pointed 
out he would be reluctant to carry such discussions very far if TWA 
were not going to receive a letter such as it was requesting. In 
response to a question, Mr. Sherrill said that should the contract 
be taken by TWA, it would not involve much expansion of TWA's 
present facilities in Saudi Arabia. Mr. Sherrill thought perhaps 
15 persons would be an adequate number to do the job. He also 
thought that the terms of the contract would be to furnish person- 
nel as needed and to charge, in addition, some nominal fee. He 
said that if TWA could "break even", it would be pleased. Again, 
in response to a question, Mr. Sherrill said that should some other 
company get the contract, TWA would not furnish any of its personnel. 


Mr. Newsom said he could not, of course, give Mr. Sherrill a 
reply at this time but that he would telephone him before the end 
of the week to give him at least a preliminary indication of what 
our response would be. 
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In event TWA does not agree maintenance contract Embassy may, suj 
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SAG other US firms. Fairchild Aircraft, Hagerstown, Maryland. 4 
of C-123b. 
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Mr. Newsom stated that the Department ha¢ considered Mr. Sherrill's 
sucgestion that the Department write a letter indicating that a contract 
to maintain planes of the Saudi Arabian Air Force was considered to be in 
the netional interest. Mr. Newsom said that the Deps»rtment believed that 
such a contract was desirable and would like to see an American firm get 
the contract. The Department, however, considered suck a contract to be 
primarily a ratter for the Saudi Arabian Covernment, anc the Department 
did not believe thet it cculd appropriately write a letter of the kind 
Mr. Sherrill requestec. 


Mr. Sherrill. said that he thus presumed that TWA was a free agent both 
as far as the maintenance contract was concerned and as far as the contract 
to operate Saudi Arabian Airlines was concerned. Mr. Newsom stressed that 
he was calling now only with regard to the maintenance contract for the 
Saudi Air Force and that if TWA wished to ask the Department's opinion con- 
cerning the continuance of the Saudi Airlines contract that would be a 
separate matter. Mr. Sherrill said it was possible that the Saudis might 
not see them as separate matters and might suggest that a continuation of 
the airlines contract would be contingent upon the signing of a maintenance 
contract for the air force. Mr. Newsom replied that he understood that 
Mr. Sherrill was making a trip to Saudi Arabia in any event and Bk Si sted 
that if future complications arose he right wish to consult the NepeEine — 
further upon his return. He said the Department}was wR nobifying 
Embassy in Sauci Arabia of Mr. Sherrill's trip. 
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Action Control: 10459 
Rec'd: August 16, 1957 
NEA FROM: Cairo 7:51 p.m. 
Info 
TO: Secretary of State 
= NO: 461, August 16, 2 p.m. 
SP 
: SENT DEPARTMENT 461, REPEATED INFORMATION JIDDA 44, BAGHDAD, 
IO BEIRUT, DAMASCUS, TEL AVIV; LONDON, ROME, PARIS UNNUMBERED. 
O 
a ROME FOR MCSWEENEY 
i Cairo press quoting joint command source carries announcement 
Egypt delivered "batch" of fighter aircraft to Saudi. Arabia 
ocp August 15 under 1956 agreement. Announcement stated aircraft 
USIA additional to those delivered July 5 (EMBTEL 138). 
. CIA 
OSD Number and type again unspecified but 1956 agreement believed 
ARMY ¢all for 20 to 25 Vampties to Saudis. Present delivery presumably 
NAVY third installment. ® 
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FROM: Jidda | | i on Hg 

TO: Secretary of State EE 

5 

NO: 193, August 21, 7 pm at 

Ba 

SENT DEPARTMENT 193, REPEATED INFORMATION BONN’7, CAIRO 23, PE 

DHAHRAN 59 ‘ay 
bay 

EMBTEL 71 be 

Cairo's 44, 


AL-BILAD August 18 reported Egypt delivered number fighter planes 
Saudi Arabia additional those "delivered Last month". Quoting 
"responsible source Headquarters Joint Command", article said, 


"Egypt is strengthening Saudi Air Force in confirmation military ~ 
cooperation two countries and realization Arab defense". x 
Article did not mention type or number of aircraft which are > 
six Mark 52 Vampires. For details see EMBTEL 192. = 
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Mr. Sherrill was asked if the proposal by TWA recently made to the SAG “J 
for maintenance of Saudi Arabian Air Force aircraft could be made available or 
to the Department. Mr. Sherrill stated yes, on a confidential basis, and ~J 
that the proposal would be brought from New York by himself or Tom Taylor, 
Washington representative of TWA. 
. , O 
Mr. Sherrill provided the following general information about the meeting &) 
he had had with the Saudis. ~. 
G) 


The Saudis wanted a contract to include all Saudi Arabian Air Force 
aircraft, not just the six C-1236 transports. The Saudis spoke in terms of 
about fifty maintenance personnel. They also envisaged TWA provision of 
instructors for primary training of Saudi pilots. 


Mr. Sherrill stated the contract proposed to the Saudi Arabian Governmen€ » 
was drawn with the intention of making it fully acceptable to the Saudi 
Arabian Government. It is, of course, a preliminary proposal subject to furt 
discussion with the SAG. A profit margin for TWA is included in the proposal 








Mr. Sherrill felt the situation was unique in that a government Rad requ 
such a complete maintenance contract from a foreign power. He indicated that } 
d been informed that Egyptian officials arrived following his visit to J: 
counterproposals to those made by TWA. He asked, view of this inform 
United States Government might be more disposed sypport TWA in the 
ynegobiations. He indicated a desire to discuss this futhe: th the Departm 
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Mr. Sherrill was told the Department would be pleased to confer with 
him again on the matter, particularly after having seen the TviA proposal 


to the Saydi Arabian Government. Mr. Sherrill indicated he might be in 
Washington soon, perhaps this week. 
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Mr. Sherrill reported that he had hava a proposal to the Saudi 
Arabian Government to maintain Saudi Arabia's military aircraft for a fee 
of 5% on all procurement for the Saudi Government, $200,000 per year and 
$1,000 per man per year, He said he estimated that the program initially 
‘would require 52 people, including 6 pilots for training purposes, He 
would envision that Saudi Arabian counterparts would be attached to each 
American and that there would be a pemiod of training for eventual turn- 
over of mith of the work to Saudis, The work eventually would take place 


in three places: at Jidda (training and transport base), Taif (Vampire base) ( 
and Riyadh (main base). . 


; u. 
He said his only competition appeared to come from the Egyptian Air vr -; 
Force, which had a number of technicians SERENE the same matter with 
the Saudis. 


The Saudis were asking two questions, First, they wished to know .. 
whether they could count on TWA personnel in the event of hostilities 7 
th Israel. Mr, Sherrill believed he had satisfied the Saudi Government; 

this point by indicating that the work which TWA people would perform a Ls 
yourld » of course, depend on the circumstances surrounding any conflict. Ct 
The other problem, he said, related to the size of the fees, 


This amount 
was essential, however, if TWA was to come out satisfactorily financially" 
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Mr. Sherrill raised the question of whether the United States would 
be vrevared to assist in the financing of the fee in the event that the 
Saudi Arabian Government raised serious objections. Mr, Newsom said he 
doubted that it could be done without a project agreement which would 
require the signature of the Saudis. He said he doubted that Saudi 
Arabia would wish United States Government participation in the maintenance 
of their military aircraft. 


Mr, Sherrill said he was returning to Saudi Arabia to see General 
Tassan. Mr, Newsom suggested that if he appeared to encounter grave 
difficulties he might wish to consult with Ambassador Wadsworth, The 
Department would inform Ambassador Wadsworth of the status of this 
problem and would be prepared to study the matter further in the event 
that the TWA negotiations encountered major difficulties, 


(A copy of TWA's proposal to the Saudi Arabian Government is 
attached to the NE File copy of this memorandum, ) 
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Allen L, Patterson, American Citizen Negotiating for Saudi Air 
Force Contract 


PARTICIPANTS: 


} : Mr. Faisal A. Badawi, Saudi Arabia yy) 
i 


Mr. David D. Newsom, NE 
Mr. Theodore A, Wahl, NE a 


C/ 


BEIRUT for Tupner, JIDPA, DHAHRAN for Gene-Clark 
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NEA(lec) NE(2cc) NE/E(1ec) AV(1ec) PPT (lec) TRC(2cc) OSB/USAF (1c) 


DATE: January 30, 1958 





Mr. Badawi was asked 6 call in order that Mr. Neysom could acquaint 
him, on a confidential basis, with certain facts concerning the background 
of the president of Allied International Co., Fed., Inc., Allen Lonsdale 


Patterson, who is negotiating with the Saudi Government for a maintenance 
contract with the Royal Saudi Air Force. 


Mr. Newsom first recalled that the U.S. had previously discussed with 


“the Saudi Government the desirability of their entering into a contract with 


a private firm for the maintenance of RSAF aircraft. In the light of this 
interest, he said, and the Department's desire that any Americans with whom 
the Saudi Government may deal be reliable, he wished to pass on certain in- 
formation which had come to the Department's attention, He then reviewed 
some of the facts of Patterson's background including the fact that a 
warrant for his arrest had been issued in October, 1957 in connection with 
alleged padding of costs on a U.S. Government subcontract. It was noted 
that these charges date from 1952 and 1953 and that Mr. Patterson was then 
president of Allied International Inc., which subsequently changed its name 


and in March, 1956 entered into bankruptcy. Emphasizing that the Depart- 
ment did not want to prejudice any negotiations which the Saudi Government 
might be conducting, Mr. Newsom suggested that the Saudi Government might 
wish to obtain a confidential credit report on the company. 

Mr. Badawi: noted the name of Mr. Patterson and of the -com » indica- 
ting that he would pursue the matter. He recalled that TWA hag@at one time 
“been interested in the contract, but he did not know whether as still 
-" considered for the contract. a 
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CONFIDENTIAL 
DEPARTMENT OF STATE : r 
Memorandum of Conversation 
\- s 4 cS ' DATE: January 30, 1958 


SUBJECT: Allen L, Patterson, American Citizen Negotiating for Saudi Air: 
Force Contract 


Mr, Andrew F, Oehmann, Department of Justice 


Robert Shuler, AV rity 
David D. Newsom, NE 7 . e. 3 


PARTICIPANTS: 





Theodore A. Wahl, NE fe f 
~ 
COPIES TO: NEA(1ce), NE(2cc), NE/E(1ec), AV(1ec), PPT(1cc) anes LsbAeeaP; 6 
Beirut..{for-Pamen)yudidda; DHanran {for Gens “ohare oF 
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Mr. Oehmam said that he would like to obtain Mr. Newsom's views o 
on the claim made by Mr. Patterson's attorney that Patterson's presence CG 
in the Hiddle East was vital to United States security interests in Q 


that area. This cJ.aim is based on Patterson's role in negotiations with Cr} 
the Saudi Arabian Government for a maintenance contract with the Royal C 
Saudi Air Torce. . / 
| 
\ 


Mr, Oehmann reviewed the facts of the outstanding warrant for ( 
Patterson's arrest and noted that two of Patterson's associates who . 
were indicted on similar charges had been apprehended. He added that 4 


Patterson had taken his wife and personel effects with him to the Cf 
5, 
Middle East. ite 
or) 


Mr. Newsom said that he did not believe he could support the claim +, 





made by Patterson's attorney and that he had detected no interest in @ rl 

doing so on the part of any other interested branches in the Government ox] 

He had, he said, informed an official of the Saudi Arabian Embassy of @m™ 6\ 

certain facts of Mr. Patterson's background including the fact that gam. e 

there was an outstanding warrant for his arrest. Mr. Oehmann replied Gy - 

ae a that he would report Mr, Newsom's views to the Department of acaiiaed fm « 
! . ' 
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SUBJECT: ~ ig sed International. Contract with the Saudi Government 
V a 


Mr. Joseph 8 Attorney for Allied Ipternational [C., Fed, Ince 


PARTICIPANTS: I:r. Emile R. Salloum, ltepresentative of Allied International Co. ; 


Robert L, Shuler, AV a 3 ; 3 
4 Theodore A, Wahl, NE 4 | : 
JZ ma 
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lir, Shuler brought lessrs,. !einstein and Salloum to NE to discuss U. 

the difficulties of Allied International Fed. and its Vice President, - 
Allen L. Patterson, who has been negotiating with the Saudi Government oa 
for a maintenance contract with the Saudi Air Force. © e 
The spokesmen for Allied International Fed. said that they had - 


received a telegram from Patterson in Saudi Arabia reporting sudden - 
difficulties with the Seudi authorities regarding the company's con- [ 


tract which they said had been sicned by the Minister of Defense and me 
approved by the Council of Ministers and the King, The only remaining | ee 
action, they added, was for it to be delivered to Patterson, and the ert 


company had, in fact, already begun purchasing activities under the 

terms of the contract. The sudden difficulties were attributed, Peon FL Z 
by Patterson, to some adverse information on the company which had come r 

to the attention of the Saudi Government. ie aC 


The Allied representatives believed that word of the Jiega]. diffi-  ,.. : 
culties of the now defunct Allied International Inc, had reached the Sige NS 
Saudis and they were anxious to make clear to the Saudi Government that a 
the bankrupt company had no connection with Allied International Co. ee 8 
Ped. Mr, Wahl observed that it was his understanding from a5 digepssion a nS 
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with a Justice Department official and from documents on the case that 
an indictment had been issued against Patterson personally and other 
officials of Allied International Inc. Mr, Feinstein said that was 

true but that the company had been mentioned also. Mr, Feinstein also 
corrected lir, Wahl's impression that Mr, Patterson was or had been 
President of both companies, He said that Patterson, who had been 
President of Allied International Inc., was Vice President of Allied 
International Fed. and Mr. N. F. Allman was President. (Mr. Shuler later 
confirmed this information.) 


ir, Feinstein wished to have a Jetter from the Department stating 
that the two companies were not the same. Mr, Wahl replied that it 
would seem appropriate for representatives of the company themselves 
to make this clear to the Saudi authorities and, if necessary, the 
latter could corroborate the information by a regular confidential 
credit report. (Mr. Shuler later reported that AV had also refused to 
supply such a letter.) Mr. Wahl added that in an infarmal conversation 
with Mir. Badawi of the Sadi Embassy, a distinction had been drawn between 
the two "Allied Internationals", On the basis of information available 
at that time, Mr. Badawi had also been informed that Patterson was 
President of both companies, 


Mr. Salloum said that he was personally acquainted with a number 
of high Saudi officials and officers of the Saudi Embassy in Washington, 
including Badawi, He added that he would be seeing Badawi that after- 
noon and would discuss the matter with him at that time. He noted that 
in a conversation with Badawi a week ago on arrangements for carrying 
out Allied International's contractual services, Badawi had indicated 
no knowledge of the contractual arrangements and had not referred to 
any adverse information about the company. 
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Following the above conversation, Mr, Wahl telephoned to Mr, Badawi 
to inform him of the general content of the conversation. In reply to 
a question, Mr, Wahl said that private companies in the aviation business 
frequently consult with the Department's Aviatidén Division and that the 
Allied representatives had first called at that Division and were then 
referred to the Arabian Peninsula desk, 


Mr. Badawi commented that as he recalled it, his earlier conversation 
with Mr, Newsom had concerned primarily Mr, Patterson and nat the 
companies he represented. After that conversation, he said, he had sent 
a report to his Government indicating that a person with Mr. Patterson's 


reputation . ° 
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reputation was not one with whom the Sardi Government would wish to 
negotiate. He had obtained a Dun and Bradstreet renort on the company 
which contained no derogatory information, merely that the company 
resented giving out financial information. It also contained nothing 
derogatory on the bankrupt company. He concluded with the comment that 

if it wished to have the contract, Allied's best bet would be to sacrifice 
lir, Patterson and send someone else to nerotiate with the Saudi Government, 
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SECRET BS 
Control: 6407 
Rec'd: March 11/1958 ER 
FROM: Ji dda 1:22 p.y = | 01 2 
TO: Secretary of State Ay 
4,” Fe 
NO: 875, March 11, 5 p.m. eB 
x re 
PRIORITY - m aA : 
Fas | re 5 
\ ”N ; 


SENT DEPARTMENT 875 REPEATED INFORMATION BEIRUT 110. 


BEIRUT FOR TURNER 


Patterson, Allied International, inforced Embassy US litigation 
involving defunct Allied International, Inc., unrelated present 
company, impairing contract negotiations. Claims Sidney Cotton 
arriving March 15 promoting Fields Aviation Company contract 
and alleges likelihood Air Force maintenance contract being 
awarded this British Company. 


/2eSg*vgg,z 


Substance information contained two memoranda conversation dated wy 
January 30, Newsome-Saudi Embassy officer, and Newsome-Department y 
Justice attorney conveyed General Tassan in confidence; however ™ 
Patterson denies any personal legal difficulties and attempting ™ 
prove to Embassy without much success his presence here in US 
national interest. In view USMIM opposition to Patterson's 
proposed contract as unnecessary Department may (repeat may) 
' wish consider tending acceleration Patterson's return face 
‘eee action US. ; “ 


| Suggest Department explore reopening TWA maintenance contract 
\ 


ye 
w 
” 


discussions to complement USAF procurement proposals. 
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“- CONFIDENTIAL 
Control: 16535 
Rec'd: = =March 26, 1958 
FROM: Beirut 10:01 a.m. 


TO: Secretary of State 
NO: 3207, March 26, 5 p.m. 


Reference: DEPTEL 3140 


Patterson passport extended to April 15 permit return Us with 
business stopovers Vienna and Geneva. 


MCCLINTOCK 


LMS: KSC/2 


Note: Reference not identified by DCT. See DEPTEL 3572 to 
Beirut. . 
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ACCESS RESTRICTED 


The item identified below has been withdrawn from this file: 


File Designation Sree -/ Sf 


In the review of this file this item was removed because access to it is 
ee a Restrictions on records in the National Archives are stated 
in general and specific record group restriction statements which are 

available for examination. The item identified above has been withdrawn 


because it contains: 


SITLON TORN SOS Ee 


[Y Security-Classified Information 


: [] Otherwise Restricted Information 
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FROM: Jidda 
TO: Secretary of State 
NO: 915, March 19, 2 p.m. 


* Aadion Control: 12174 1288 gy gh 


ppt Re EMBTEL 842 * 
Patterson, . Allied International represent 











IRC hs 

I Embassy oes he departing Jidda for Begtut today following 

DCl unsuccessful contract negotiations Saudi Mir f 84 will 

CIA request one nsion limited passport Beirut. 

osD , sity mal visit Austria’ an tzerland. States 

AIR L11 reer ty 10 latest, claims no (repeat no) urgency 
as cage off court calendar, but his anxiety tax fraud 


_ difficulties evident. r 


in ‘Inter- 
and Pa tterson 
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DEPARTMENT OF STATE 
Memorandum of Conversation 


DATE: sped 10, 195é 


Allied International Co., #ed., Inc. Inte.est in l.aintenance 


SUBJECT: 
Contract with Saudi -oyal Air #o.ce ; ie « 2 
tt’ G GA a aad 
A 
be A J 
PARTICIPANTS: im. A. L. Patterson, Vice P:esident, Allied International 


Co., ed., Inc. 


David D. hewson, liu 
Jillian D. Brewer, Wu 


COPIES TO: }.KA(lcec), IE(2cc), AV(1lec), Aix s'oree - Col. Phillips(lcc), 


J 





also feel obliged to make a full reply if any were made o 


OSD - Col. Harding(iec), PPT(1ec) 


-‘ollowins a discussion with officers of AV, ii. Patte:son called on 
April 10:to discuss his efforts to obtain a tiaintenance contract with the 
soyal Saudi Arabian Air Force. Ir. Patterson stated that difficulties 
Which had originally arisen, because of his personal problem on a tax 
fvaud case, had been removed as the result: of information fom the Saudi 
anbassy in Washington to the effect that a credit repoi't on Allied Inter- 
national Co., i"ed., Inc. had given no derogatory information. However, 
an Attache of the Anevican Embassy in Jidda had subsequently discussed 


ap 


TYMINGTO w/o 


Y QO Ley Id ISMN INZWNOOd SIBI 


THI Og 


STII£ 


this problem with Col. Hamza Trabazoni, Gene:'al Tassan's deputy. Trabazoni, 


* being unaware of the background, had made a formal written :eport on tne 


latter thidough the Ministry of Defense and the RSAF in Jidda. General 
Tassan had therefore informed liv. Patte:son that he could not sign the 
contract unless Patterson could obtain a letter from the U.S.!Government 
indicating that there was no objection to this fivn. 


Pattei'son stated that, in response to his request, the imbassy nad 
subsequently written a letter along these lines to General Tassan. The 
letter had, however, included information about Patterson's personal 
difficulties with the Bureau of Internal Revenue and fo 2 eason had 
been unsatisfactory to Tassan. hi. Newsom stated that tt ssy iad 
no doubt felt that, if asked, they should furnish the Sa 
with-gll the facts in the matter and that he feared the Dez 
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In the light of all tie civcwnstances, li... hewsoii did not reel that we could 
furnish a lette: to a foveign zsove:nmnent which would imply unqualified 
endorsement of 1. . Patte:-son's firm. 


iioting that some 55 tecunicians of vavious classificatior would be 
-equired to maintain the SAF, Ili. Patte.son stated that, if Allied 
International Co., s"ed., Inc. were not to receive the contract, tne 
Bvitish firm of Fields would almost ce:'tainly do so. lie produced lansuaze 
which General Tassan had suggested for inclusion in any lette: fiom the 
U.S. to tne Saudi Goveinnent wiich included the statement that there was 
"50 veason Way the .SA* should not entei into contzactual :-elations wit:. 
Allied Intenational Oo., Fed., Inés, UsS.4.". 


d 
i,.e lreewsom said that he would rs, auiong intveested officials of 
tue U.S. Government on this p:oblen but exoressed doubt that any written 
conuvnication could be made by the U.S. to the Saudi A-abian Government 
on this subject. Ib. Patteison ac-eed to veturn on Ap-il 15-16 to learn 
tie Departuent's final position. 
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Action Control: 

NEA Rec'd: 
FROM: Jidda 


TO: Seoretary of State 


2d ISOM LNAWNOOd |STHT 





NO: ia April 23, 8 a.m. 


W BEIRUT FOR TURNER 


L N 
TNR Re DEPTEL 1488. oo 
, > 
TRC Desire reconsideration Department request Embassy discuss e 
DCL Patterson situation General Tassan again. USMIM Jidda has Ol 
offered proposal to Tassan providing skilled USAF maintenance O) 
CIA personnel presently assigned Jidda to assume more active super- Nn: 
visory role in maintenance, control and management. This would ae 
permit RSAF be maintained at satisfactory standard until first h 
student graduated training program under April 2 agreement. a 
enthusiastic this proposal. Also interested over-counter. sales 
as well as 120-day credit arrangement for supply purchases. Theres 
fore hesitated at this time explain to him again US Governme Long 
no objection Patterson proposal as he likely interpret this 
Government endorsement Allied International Company, Fed. 
HEA 
SW:ET/5 +. 
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Astisn Control: 15494 oF 
Rec'd: May 22, 1958 Es 
NEA FROM: Jidda | :40 p.m. Es : 
Info bo 
RMR TO: Secretary of State eS 
e 3 ‘ 
ss - NO: 1142, May 22, 3 p.m. EB 
SP | | 
c SENT DEPARTMENT 1142; REPEATED INFORMATION DHAHRAN 281 
Ww | ) ea? 
L DHAHRAN FOR GENERAL CLARK a 
INR 
= DEPTEL 1583 m 
IRC > 
DCL > 
, y and on 
CIA ‘ aske M 0) 
AIR sed : -call.on.USG for assistance = 
ers as he prized highly f€iendship and technical ¢ (5 
Brie. , 
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DEPARTMENT OF STATE 


_ Memorandum of Conversation 
_OFFICIAL USE ONLY 
DATE: June 4, 1958 


SUBJECT: Contract for Maintenance of Saudi Arabian Military Aircraft 


PARTICIPANTS; Mr, Allen L, Patterson, Vice President, Allied International Co., 


Fed., Inc., U.S.A. | 
Mr. David D. Newsom, NE iis ag : 
A fb = 

COPIES TO: = NEA(1ec) NE(2ec) NE/E(1cc) AV(1ec) AIR FORCE(1ec) JIDDA(1ce) so oN 
8 cs 

ae ©: 

cn 

— an — beaa 











Mr. Patterson called to ask whether Mr. Newsom, in his recent trip to 
Saudi Arabia, had spoken with anyone about the contract negotiations which 
Mr. Patterson was conducting with General Tassan in relation to the main- a, 
tenance of Seudi Arabian military aircraft and the procurement of spare parts.’ 1 


ps 
ey Mr. Newsom said he had not had time to go into this matter, In dis- Gi 
; N cussions with USAF officers in Dhahran, however, he had noted some feeling es 
\ that the maintenance of the Saudi military aircraft was closely related to dep 
\ 
4 


n the training of maintenance crews and should be done by the military training 
N mission. 


Mr. Patterson said that while the procurement phase of the contract was - 
the most profitable, he thought that civilians working directly for General 
Tassan could do a better job of maintaining the aircraft and he thought that 
this was General Tassan's view. = 


-" & XQ 
He said he had heard from General Tassan via the Allied International ~~ s XQ 
agent during the past few days and that General Tassan, said that the contract i) Ww 
discussions were still open and asked whether Mr. Patterson could designate “2 NN 
someone to come out for further discussions. Mr. Patterson said he had now° 
hired Mr. Donald Marshall, formerly of Lockheed, who was ready to go out and 


he had so advised General Tassan. G, 
Mr. Newsom said that the Embassy bad approached inna Tassan and that aN 
he believed the confusion in the General's mind over the relationship between \ 


Mr. Patterson's present company and the former - pipferastitonel) had been AN 


cleared up. L g. 
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Action Control: 4011 2 
g Rec'd: August 7, 1958 a 
gg edie 11:16 a.m. .T 
TO: Secretary of State 4 
RMR 
NO: 184, August 7, 4 p.m. 
Ww 
te TWA contracted technical manager Saudi Airlines (protect nn 
NEA Source) informs, King Saud requested priority basis recommen- s 
Trc dations for purchase long-range aircraft with emphasis on > 
pcL delivery time and interior appointments. Manager supplied e 
technical data advised purchase DC 6B saying could probably ol 
cra obtain quickly with payment premium price. He now awaiting Oo) 
instructions from King. Ns 
~~ 
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53 CONF IDENT I AL 
Action Z Control : 5704 i 
Rec'd: JULY 23, 1959 
FROM: BE! RUT : 
sas 1:43 PM i 
Ss TO: Secretary of State g 
SP NO: 267, JULY 21, 1 PM, iy 
INR 
a 4. SENT DEPARTMENT 267, REPEATED INFORMATION JIDDA 10 
Lege DURING RECENT VISIT BEIRUT PRINCE MESHAAL ADVISED RELIABLE 
nA ‘* EMBASSY CONTACT PRINCE FEISAL AND SAUDI ARABIAN COUNCIL OF 
TRC MINISTERS HAVE BUDGETED $20 MILLION FOR PURCHASE SIX AIRCRAFT. 
DCL AIRCRAFT MUST BE MODERN, FOUR ENGINE AND NOT PURE JET. GENERAL 
TASSAN GIVEN 50ONPPP RIALS TO DEVELOP ENGINEERING STUDY AND 


RECOMMEND AIRCRAFT CHOICE BY LAST WEEK NOVEMBER. 


6Gle-L/72cges’*vgeLl 






CIA 
osD | 
ARMY SUGGEST THIS INFORMATION BE PASSED TO LOCKHEED WASHINGTON AND 
NAVY SAMI SHOUCAIR LOCKHEED MIDDLE EAST REPRESENTATIVE NOW STOPPING 
AIR WESTBURY HOTEL,-NEW YORK, 
RMR . 
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» SENT TO. AnEmbassy, JIDDA G- 02 
RPTD INFO: AnEmbassy, BETRUD Gen02.’ 





a 
CONFIDENTIAL Ga) 1 z 
Cl ) Sih Pe. 
Action assification Control: 18545 on Ze g 
NEA Rec'd: July 28, 1859 “> l 
: ZA 3:15 ame og 
Info FROM: Jidda aug = 4 aT 
SS ; ' 7 a 2 
gp TO: Secretary of State = [ 
L ‘ 
TNR NO: 54, July 27, 3 p.m. \ \ 
“H 
PX \ 
es SENT DEPARTMENT 54, REPEATED INFORMATION BEIRUT 13 
~] 
oe Beirut's 267 to Department 
DOL ae : 
TWA technical manager Saudi Airlines, Richard Wilson (protect + 
CTS source), contends no basis report $20 million budgeted for purchas 
O3n aircraft. Wilson believes report exaggeration based on year-old (4 
ARM. SAG interest purchase six turboprop F-27 Fokker Friendships, fo 


NAVY estimated cost:$5 million. Wilson advised against purchase this |) 

type aircraft, arguing sparepart procurement and: maintenance new ™ 
RMR equipment would require expensive expansion airline facilities. e 
Wilson recommended SAG consider DC-3 $CM CV-440's or DC-6-B's 
latest versions current aircraft oseated*. Believes Lockheed ~j 
representatives have made good impression and would not object ol 
addition Lockheed aircraft Saudi fleet. Also does not rule out oO 
possible order Boeing 707, use royal family, but considers all 
future pruchases aircraft early discussion stage. 


Wilson observed TWA engineering advice available free to 
General Tassan, obviating need special SAG allotment for studies. 
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*As received. Will be serviced upon request. 
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Action Classification f 
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FROM: AmEnbassy BEIRUT me a : 
Info : ‘is a 
TO: Secretary of em \\ ee 7 ae Pl 9 
= RPT INFO: Amlmbassy JIDDA G-} hugw3 - 25eP - 
SP NO: YU 
& ZW 
L co =a 
INR ae 
ie.) | 
H Use / 
PX ae ¥ 
UMSC Ref Hibassy Beirut 267 and Bnbassy Jidda 54 to Department. ~— Ps 
E Info Beirut 267 received from Eddie Hitti, Lebanese representative 0) 
MC SA airline. Hitti for several years been close to certain SA officials a 
IRC and can be considered mofficial advisor in civil air matters. - 
DCL 
Upon being advised that Kmbassy had information that comments our Om 
CIA 267 incorrect Hitti maintained informtion factual and states he hh 
OSD expects to be meaber SA team to study and recommend new aircraft. Lia 
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